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INTRODUCTION



SUPPLIER MANAGED INVENTORY

PLANNED SHIPMENT - PROCESS INTRODUCTION

Supplier Managed Inventory (SMI) - Also called Vendor
Managed Inventory (VMI) - is a business model where the buyer
of a product provides certain information to a supplier (vendor) of
that product and the supplier takes full responsibility for
maintaining an agreed inventory of the material, usually at the
buyer’s consumption location.

In Planned Shipments, Scheduling Agreement Release are
generated.

SMI provides foundational capability for supply chain collaboration
between Buyers and Suppliers by sharing inventory and demand
information and replenishment of inventory based on established
Min/Max stock level.

Benefits for Suppliers :

= Visibility of the buyer’s demand and inventory data enables
more accurate forecasting and planning.

= Reduce buyer ordering errors resulting in decrease in potential
returns.

= Visibility of stock levels enables proper prioritization of orders.
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SUPPLIER MANAGED INVENTORY

PLANNED SHIPMENT - WORKFLOW

1. Honeywell shares on Ariba Network Gross Demand, Inventory, Min and Max from the
ERP.

2. The supplier reviews the projected stock and reflects their planning decision by entering
planned shipments to meet demand requirements and the agreed stocking policy.

3. Scheduling Agreement Release in the ERP will be updated and sent to the Ariba network
where it is available for the supplier

At the time of dispatch, the supplier creates an ASN.
Following receipt in Honeywell’'s ERP, the goods receipt status is updated on the network.

Invoice

N oo g &

Payment

SUPPLIER > Planned ASN | _
(Ariba Network) Shipments nvoice
y N A
v
HONEYWELL SMI Demand, i;rr]::;“enn% g Payrr‘I;nt to
Inventory, i .
(SAP) Min/Ma>3</ release update Goods Receipt supplier
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MODES OF INTEGRATION AND AUTOMATION

Ariba allows suppliers to work in different modes. B2B is not supported in SMI:

1m

W/

Ariba Portal: The Supplier works
online through a Web Browser.
Data entry can be on screen or
using download and upload
functionality.

/J

A
v

»
Manual: The Supplier can Excel: The Supplier can
manually enter the data in utilize Excel options to
Portal and upload upload data.
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PLANNING COLLABORATION

OVERVIEW - MAIN SCREEN

o E N S

1. CIICk on Plannlng > Plannlng CO”aboratlon' Home Enablement Workbench Planning v Orders v Fulfillment v
2. Screen presents the overall status for all available materials. -
orecast
3. Search filers help to identify the right item. Expand the section - -
g . . | Planning Collaboration All custome
and enter specific search criteria.
4. Process type is Supplier Manager Inventory for Planned e stock
ShipmentS Customer Customer part no. Supplier part no. Stock on hand Stock levels Uit 10w
Quantity ~ Status Min. Max. o proje
f'(l:g g‘i:}ﬂ%g‘fﬂ;?loml BPOOL S_BPOOL 219 | On track 0 0 1T
SCC Delivery Team - Global | g 6,323 2000 3000 pc JIINI

H14 Client ANN - TEST

Planning Collaboration

e > Search filters

~  Search filters

Customer * | Bp SCC Buyer - TEST Line of business

Customer part no Product family

Note: Refer for more details on Search Filters description &
Customer Defined Attributes Options in Appendix

Supplier part no

Program code

o Part type
Process type ‘ | I

Planner code

Customer location |

Part category

| Product subfamily
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PLANNING COLLABORATION

OVERVIEW - MAIN SCREEN - COLUNMNS

5. You can sort the columns by clicking on any header.

You can hide or display the report columns by clicking the
configure icon.

7. Total list of configure options

Planning Collaboration

G Search filters

Customer Customer part no.
TechDronix VM_TEST_2
TechDronix ERP-14415

Note: All Configure Options may not be available, the availability
of options changes with each Collaboration

Supplier part no.
Description
Purchasing Info Record
Planned Delivery Time
Lot Size

Rounding Value

Min. stock level

Max. stock level

Unit

Min. days of supply
Max. days of supply

10 weeks
projection

ERP-14415

Qutline Agreement
Info Category

Last PO No
Batch/Expiry Date
Sub Process Type
Customer location
Planner Code
Process type
Customer view
Manufacturer name
Manufacturer part ID

Line of business

Supplier part no.

Projected Stock Process type

- 10 weeks
Supplier managed Details
inventory
Supplier managed i
I JUeeiermanag Details
Lead time
Part status

Last customer update
Last supplier update
Quantity

Status

Product family
Product subfamily
External program code
Part type

Part category

System ID
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PLANNING COLLABORATION

OVERVIEW - MAIN SCREEN - STOCK DETAILS

8. Click Stock on Hand status aligned to your material row & a e Stock
pop-up window will display further details Sfock onhand Slocklevels unit 10 weeks Process type
) Quantity Status Min. Max. ‘ projection

9. Stock on hand and Min / Max Levels Supplier

. . 2 On track EA Illlllllll managed

10. Different stock types status transmitted from Honeywell ERP 777 inventory

Supplier

11.Click Projected Stock / 10 weeks Projection aligned to your n| 2000 10000 €A FINTRNNINNI managed

material row & a Pop-up window will display exact stock within — Supplier

. . 0 Out of stock 150 300 EA managed

a given week (each bar representing a week). inventory

. . S li

12.From the color coding also, the Supplier can see whether the 0 Nodata 0 o en NI managed

material is on track, out of stock etc. inventory

Supplier

0 No data 0 0 EA it managed

"""""""" inventory

Page 1

o Stock on hand Stock levels

ite Quantity Status Min. Max. Unit Projected Stock
- 10 weeks

Process type 1

Stock on hand 100 (EA)
. " Supplier
Buryer own shock
: 500 900 EA R managed
Uneestrictid 100 inventory
Oty Bupplier
painn 1350 2000 EA nanaged
Biocked v
800 EA
Below minimum
EA
22 0ct 2018 Quantity 450
500 800 EA Week 43 < >
Blogked R
[l onvack [ Avove maximum [ Below minimum ] outof stock Lead time
Quality
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PLANNING COLLABORATION

OVERVIEW - MAIN SCREEN - LINE-ITEM DETAILS

13.Click view details icon to open the item data report of your «K<C| 1|72 @
material
Stock
14.1tem data report is the key for the supplier to plan and review Stock on hand Stock levels 5 10 weshs Process type
. s : ) nit SR
the shipments of Honeywell’s stock. Quantity  Status Min. Max. Projechon
. . Supplier
15. Expand the Chart section to view the graphs 2 Ontrack EA I managed 't“—@Q
................ o
Supplier
2000 10000 €A TIIIBEEIED | managed Y
............................. iyt
Supplier
0 Out of stock 150 300 EA 1 managed A
...................... g

@ Supplier managed inventory details - Supplier managed inventory view

Buyer name Customer location Part no. Part description

Honeywell - TEST Freepont SPS HGAS 1011027HS-ES EYE PROT CLEAR LENS

View by | weekly “s | Starting from: | 07/25/2022 n

q » Chart

Stock on hand: 2 (EA

Projected stock  Supply and demand

L
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PLANNING COLLABORATION

MANAGE PLANNED SHIPMENTS

1. Select View by in order to choose between different
aggregation modes (Daily, Weekly, Monthly, Quarterly, Yearly).
The key figures will be summed accordingly. o 9

2. Specify the date in the Starting from field. Lt AT < | suriogtoms |07 [ B ]

< Supplier managed inventory details - Supplier managed inventory view

> Chart

3. Press the arrows to navigate through the time periods.

4. Click Send data in order to update the purchase orders in — — — n— — — — n— — ) s, 5! -
Honeywell ERP based on the entered planned shipments. e o e e

5. Click on the pencil symbol next to the Supply/Planned y.
shipment key figure to switch to edit mode in order to be able -
to enter the planned shipments/supply elements per time
bucket.

Note:
= The pencil is only visible for the time bucket setting as

defined by Honeywell which is weekly, also visible key W oo [ soorwimen [l Seowrmn [l Otk Lossine 0

figures are configured when Honeywell define views for

each process type (e.g. SMI). e nt = e T i e e o e
= The blue background color indicates the lead time for this G |

material

6. Pressing the pencil button allows you to enter planned
shipments in the planned shipment key figure. Typically, the
value will lie between the minimum and maximum proposals.

7. Color coding reference to refer health of stock
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PLANNING COLLABORATION

MANAGE PLANNED SHIPMENTS

8. Press Save button.

Note: Save will NOT share the entered data with the customer et [ W v | surteg o = Il

but will only trigger a recalculation of the projected stock and > chan 9

save the planned shipment quantities for future adjustments. sonnens Asanaon
9. Click on Send data icon on top of the key figures table to send g s o e i i Ead s s it

the data to customer’s backend system.
10. A message will appear confirming successful transmission of

data. Click OK

| | ®_ O ==

11.In the Fulfillment (under Product Replenishment sub-tab),

you can doublecheck the generated product replenishment

cXML.
12. Refer Appendix for details on Key figures

Product Replenishment -
» Search Filters
\/ Your data for the next 1680 days has been sent to the
customer.
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EXCEL USER INTERACTION

CREATE A JOB

You can use the Excel download/upload feature to enter planned
replenishments for SMI.

From the Home page:

1.

ok wN

Click “...” button and select Upload and then Download from
the drop down.

In the Jobs sub-tab click Create.

In the pop-up select job-type Inventory.

Fulfill search criteria and all mandatory fields and click Save.
Once the job has been created select it and click Run.

Once the job runs, you will be transferred to the Downloads
sub-tab.

If report status is Queued, click Refresh Status in the bottom
of the screen, until the status is changed to Completed.

Once the status is Completed, the file can be
opened/downloaded by clicking the download symbol.

Open the downloaded excel report

Note:

You can adjust the job, e.g., change search filters by clicking
the Edit button.

Search criteria depend on the master data transmitted by
Honeywell and may or may not be available.

Step 7 must be manually initiated each time the job is to be run:

it is not possible to set this up as an automatically executed
periodic job.

SAP

Home Enablement Workbench Planning v

L Create

Business Network ¥ Enterprise Account

Create/Edit Job
* Name :
Jobs
M amee Type
[ ] FU_SMI_T1 neanbary
FU_SMI_DOS nwenbory

Jobs Downloads Uploads

]

Downloads

Job Name

Jen t

L Refresh Status

Orders ~ Fulfillment v More ~

Excel Files

Upload/Download

*Type © |Inventory

Supplier last modified : |

v
=

L Create ‘ ‘ Edit ‘ Run ‘ Clear Downloads

Status File

Completed q + 9

Jen_test_04-05-20...xlsx ~ ~
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EXCEL USER INTERACTION

MANAGE PLANNED SHIPMENTS

From the Excel file that you downloaded from previous steps,
enter the planned shipment data in the respective time
bucket/column in the light blue colored row of the Excel
sheet.

. When finished save the file for later upload.

Note:

The SMI - Planning View tab includes information fields (see
tables provided on the next two slides) and key figures
documented by date-

Calculated key figures, such as projected stock, or min/max
proposals, are a snapshot of values taken when the report was
downloaded from the network to Excel. Calculated key figures,
such as projected stock, or min/max proposals, are a snapshot
of values taken when the report was downloaded from the
network to Excel. Calculated key figures are NOT automatically
updated in the Excel spreadsheet when Planned shipment
figures are entered (compared to the Portal, this is only a
snapshot).

To remove/delete a previous planned replenishment on the
network you HAVE TO enter a ZERO value (‘0’) in the relevant
cell so that the system updates the numbers correctly.

Leaving the cell blank will NOT delete the previously entered
planned replenishment and hence might lead to double-
counting e.g. if you just want to shift the quantities to a different
time bucket .

Insert Draw Page Layout

== X Cut

B Calibri =11 -
5 Col -
Paste E; 2

= * Format Painter

Clipboard ra Font

Al - S

M SAP Ariba /\\
Ariba Supply Chain Collaboration - SMI

4 Customer ANID Customer Name

5 |AN01042377936-T LOB APJ Buyer 1 - TEST
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EXCEL USER INTERACTION

SUBMIT PLANNED SHIPMENTS

From the Upload/Download screen:

1. Click on Uploads sub-tab.

2. Press Upload button. Pop-up window will appear.

3. Enter a meaningful job name and

4. Select Type Inventory.

5. Browse / Choose / Open file > select required excel sheet.

6. Press Upload button.

7. Click on the Log icon and open the spreadsheet. The
spreadsheet reports errors or issues.

Note:

= The spreadsheet does not list successful record uploads.

= In case of any question related to Log section, contact your
system administrator.

Jobs Downloads Uploads o

L)l Upload ] l Refresh Status

Upload File

FU_SMI_UP

Choose File | No Me chosen

e |1 Oem
1 = > WDFN33936328A > Deskiop > v O p
Organize > New folder 1 0
o 20185CC ~ N
© Anba Assets
o Attachments
o Desktop
o Documents
o Favorites
o Notebooks Status File Log
o Outiook pst -
& splogonini k ‘I Completed S *
v < >
File name: | FU_SMI_T1_24-Sep-2018_16_24_25.sx Custom Files ~ailed * *
Open |v Cancel
“ompleted + *
“ailed E3 £
Al - Jr | Results
A
1 |Results
2 | 1cXMLs sent. Payload Ids listed below:
3 | 1531995458088-2929983546626151935@216.109.111.62
4 No valid data found in uploaded document for Buyer part: null and Supplier part: PROC-LS-AB-9999. 5
5 Novalid data found in uploaded document for Buyer part: CARTRIDGESINGLEHANDLE and Supplier pe
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SHIPPING AND RECEIVING IN SMI

REVIEW CREATED ASN /SHIPPING NOTIFICATION

= Once the planned shipments have been executed by Supplier, Stock on hand: 100 (EA) | Part details
the Scheduling Agreement Release gets updated, and Supplier Key figures 5 Mar 6 Mar 7 Mar 8 Mar 9 Mar 10 Mar
must perform ASN and then Honeywell will do the GR Gross demand
= For detailed ASN & GR process refer Order Collaboration Net requirement
gu ide Firmed orders
. . . . . Pl d shi 4
= Supplier can also view information regarding ASN & GR from amecenemer 4
key figure rows of ASN,GR in the main screen of selected In transit
material Target stock
Projected stock 100 100 100 100 100 100
Minimum proposal -15 -15 -15 -15 -15 =13
Maximum proposal 75 75 5 75 75 75

Total shipment

ASN received

Days' supply (SMI) 364 363 362 361 360 359

Order received
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PLANNING COLLABORATION

OVERVIEW - SEARCH FILTERS DESCRIPTION

Customer Customer identification
Customer Part Number Customer’s material number
Supplier Part Number Vendor’s material number
Customer Location Customer Plant
Planner Code Customer planner identification
Show Unique Part and Plant Once checked, the result screen will show key figures for both supplier managed inventory and forecast data.
Part Category Part Category as aligned with the customer
Line of Business Line of Business as aligned with the customer
Product Family Product Family as aligned with the customer
Product Sub-Family Product Sub-Family as aligned with the customer
Program Code Program Code of Business as aligned with the customer
Part Type Part Type as aligned with the customer
Process Type Specifies whether the part is using Planned Shipment for SMI (can be combined with Forecast)
Part Status Specifies if the part is active or inactive
. Honeywell are allowed to create views, referred to as custom views, for planning processes and set
Customer View

conditions for their display
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PLANNING COLLABORATION

OVERVIEW - CUSTOMER DEFINED ATTRIBUTES

This is the list of fields for defined attributes: “ Customer defined attributes

Purchasing Info Record ‘ Planned Delivery Time ‘

Purchasing Info Record

Lot Size ‘ Rounding Value ‘

Lot Size

Info Category ‘

Outline Agreement

Last PO No ‘ Batch/Expiry Date ‘

Last PO No.

Outline Agreement ‘ ‘

Sub Process Type ‘

Sub Process Type
Planned Delivery Time
Rounding Value

Info Category

© © N o g bk~ w0 DdPRE

Batch/Expiry Date
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PORTAL USER INTERACTION

KEY FIGURES

Field
Gross demand
Firmed orders

Previous planned shipment
Planned shipments

Published shipments

In transit

Planned projected stock (RO)
Published projected stock (RO)
Total shipment

ASN received

Order received

Description Source
Forward-looking consumption. Honeywell ERP
Honeywell confirmed orders within the firm zone. Ariba Network calculation

The total quantity of previously saved planned shipments, within each of the user-
selected time bucket.

The editable field where supplier enters shipments quantity, within each of the user-
selected time bucket.

The total quantity of created shipments orders, within each of the user-selected time

Ariba Network
Supplier input

Ariba Network

bucket.

Dispatched quantity not yet received at customer. Ariba Network calculation
Stock on hand — gross demand + (previous planned shipment + planned shipment).  Ariba Network calculation
Stock on hand — gross demand + published shipment. Ariba Network calculation
Based on total receipts by Honeywell for each time bucket. Ariba Network calculation
Quantlty received by Honeywell based on shipments, within each of the user-selected Ariba Network calculation
time bucket.

Sljjg(r;ttlty received by Honeywell based on orders, within each of the user-selected time Ariba Network calculation
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EXCEL USER INTERACTION

MANAGE PLANNED SHIPMENTS - COLUMNS DESCRIPTION

Customer ANID
Customer Name
Customer part no.
Supplier part no.
Description
Location

Location Name
Lead time

Last updated

Line of business

Product family

Internal program code
External program code
Part category

Part type

Stock on hand

Minimum Stock
Maximum Stock
Minimum Days of Supply
Maximum Days of Supply

Customer ANID to which the file relates

Customer name to which the file relates

Honeywell’s part number for material

Seller’s part number for the material

Short text description of the material

The location of the customer’s site

The name given by the customer to their location

Delivery Lead-time (the sum of delivery and goods receipt processing times)
Date of last customer upload of planning (inventory and demand) data from their ERP to the Ariba
Network

Additional specification data defined by Honeywell

Additional specification data defined by Honeywell

Additional specification data defined by Honeywell

Additional specification data defined by Honeywell

Additional specification data defined by Honeywell

Additional specification data defined by Honeywell

The amount of stock held at the time of last Honeywell upload

The minimum required stock level

The maximum required stock level

Days coverage based on minimum inventory and projected stock figures
Days coverage based on maximum inventory and projected stock figures
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